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Sesa Goa opens second mining least at Bicholim 
Sesa Iron Ore, a subsidiary of Vedanta Resources Inc, opened its second mining lease in the state today to utilise its full annual production allowance of 5.5 million tonne, as approved by the Goa government. While Sesa had resumed work at its Codli mining site earlier, today it opened its Bicholim mining lease, both of which are the largest mining leases in the state. 

Source: Business Line, 15th September, 2015 

Tata Steel SEZ woos investors 
Tata Steel Special Economic Zone Limited (TSSEZ), a 100 per cent subsidiary of Tata Steel, participated in the 19th China International Fair for investment and Trade (CIFIT) to bring investment to its SEZ at Gopalpur in Odisha, CIFIT witnessed participation of companies from more than 50 countries, a Tata Steel release said. Misra, V-P, Project Gopalpur, Tata Steel and Managing Director, TSSEZ, said the SEZ is looking for investments in defense, aerospace, basic metals, light fabrication and so on. 

Source: Business Line, 1 5th September, 2015  
Mahindra Auto Steel opens third processing centre 

Mahindra Auto Steel, a subsidiary of Mahindra Intertrade, has tied up with China Steel Global Trading Corporation of Taiwan and Mitsui & Co (Asia Pacific) Pte Ltd of Singapore to set up its third automotive steel processing centre in Pune with an investment of Rs 110 crore. The plant was inaugurated earlier this month. While Mahindra will hold a 51 per cent stake in the joint venture, the other two partners will own 24.5 per cent each. Spread over 10 acres at Chakan, the plant is located close to the plants of auto majors such as General Motors, Volkswagen, Fiat, Tata Motors and Mahindra. Mahindra Intertrade MD Harsh Kumar said at a press conference that the new plant in Pune can process 1 lakh tonnes of steel annually with just 20 people working across three shifts. It offers automakers just-in-time delivery for each shift. The company has surplus land, so that the plant’s capacity can be increased up to 3 lakh tonnes. Currently, Mahindra Auto Steel processes 3 lakh tonnes per annum. It aims to increase this to 20 lakh tonnes by 2018, setting up four-five plants closer to the auto hub in Tamil Nadu or Gujarat, and achieve a turnover of Rs 400-500 crore.

Source: Business Line, 17th September, 2015 
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PROJECTS    


IISCO Plant Crosses Production Magic Figure of 1 MT 

The new blast furnace at IISCO Steel Plant, Burnpur crossed the magical figure of producing one million tonne of hot metal, in less than a year of its commissioning. Christened "Kalyani", the country's largest blast furnace was "blown in" on November 30 last year. Built by POSCO (Engineering and Construction), South Korea and NCC Ltd, India, the furnace has a useful volume of 4160 cubic meters, and can produce about 8,000 tonne of hot metal per day. With an enhanced campaign life of 20  years, the blast furnace is equipped with systems such as pulverized coal injection, cast house fume extraction, cast house slag granulation, high top pressure operation coupled with top pressure recovery turbine, twin material bin bell-less top, waste heat recovery and conveyor belt charging system. It incorporates level-II automation and has twin flat cast house with four tap holes. 
Source: The Economic Times, 17th September, 2015

Govt imposes 20% safeguard duty on select steel products 
The government on Monday imposed a provisional safeguard duty of 20% on import of certain categories of steel with a view to protect domestic producers from recent surge in inward shipments, finance minister Arun Jaitely said today. The duty will apply on specified categories of steel from all countries, he said, adding “over the last few weeks there has been a sudden surge of steel import into the country and therefore DG Safeguard has embarked upon an inquiry. He said the power of imposing provisional duty, which was used occasionally in the past also, was invoked in view of sudden surge in imports and subsequent injury to domestic producers. The duty, he said, will apply to all imports coming from anywhere in the world. The DG Safeguards earlier recommended imposition of a 20% safeguard duty on certain steel products to protect interests of the domestic industry. The proposal was approved by the Board of Safeguards. During the examination of applications of major steel producers like SAIL, Essar Steel and JSW Steel, the DG Safeguards had found “prima-facie increased imports (of certain kinds of steel) have caused or are threatening to cause serious injury to domestic producers…”

Source: The Financial Express, 15th September, 2015 

Watchdog wants MFs to Reveal Jindal Steel Holdings 

The Securities & Exchange Board of India has sought information from mutual funds on their exposure to Jindal Steel & Power after ratings firm Icra cut its rating of the company. Franklin Templeton and some other top mutual funds have an exposure of more than Rs 4,500 crore to JSPL’s debt securities. This is the latest instance of the regulator asking mutual funds about their investment details in a financially stressed company whose rating has undergone a change. Icra, the local unit of global ratings firm Moody’s, moved JSPL to ‘negative outlook’, citing its elevated debt levels. As on June 30, the company had consolidated debt of Rs 45,312 crore. Sebi didn’t respond to an email seeking comment on the JSPL issue. Seven top fund houses have invested in JSPL’s debt papers with Franklin Templeton having the highest exposure of Rs 3,026 crore as on  August 31, data from fund tracker Value Research showed. Among other fund houses that have subscribed to JSPL’s papers, ICICI Prudential had an exposure of about Rs 514 crore and Reliance Mutual less than Rs 50 crore. Franklin Templeton, which recently drew flak from a section of investors and distributors for its sizeable exposure to some illiquid corporate debt papers in its fixed income schemes, defended the holdings in JSPL.

Source: The Economic Times, 14th September, 2015 

Safeguard duty impact: Cautious rise possible in steel prices 
A small increase in home steel prices is likely in the coming months, with the government having imposed a 20 per cent ‘safeguard duty’ on certain categories of import to protect local producers. The duty was imposed on Monday with immediate effect on hot-rolled flat products of non-alloy and other alloy steel, in coils of a width of 600 mm or more.“We see a rise of four-five per cent in steel prices,” said Giriraj Daga, senior analyst with SKS Capital & Research. Initially, the rise could be as small as Rs 500 a tonne and then perhaps producers could take it up by Rs 1,500 a tonne, step by step, said analyst with a foreign brokerage. Most feel price revisions will happen cautiously, as the duty imposition is only for 200 days. “The move will bring about a balance in the demand-supply scenario but I don’t see it pushing prices higher in the near term,” said Jayant Acharya, director commercial & marketing, of JSW Steel. Analysts were, however, agreed duty imposition would bring down import by at least 60 per cent. Currently, about a million tonnes is coming into the country every month. 

Source: Business Standard, 16th September, 2015

Safeguard Duty Leaves Some Steel Users Unsafe 
The government’s decision to impose 20% provisional safeguard duty on certain grades of flat steel has upset some user segments, which are even considering moving court against it. “We are planning to approach the courts to counter these moves. A number of steel user segments have approached us to take up the matter,” said Mohan Gurnani, president of Federation of Associations of Maharashtra (FAM). “This will have a tremendous adverse impact on the ‘Make in India’ campaign. Industries which will face trouble include tubes and pipes, general fabrication, engineering and automobiles.” The user industries have also written to the directorate general (safeguards) since the notification on initiating investigation into imports had said any other party to the investigation that wishes to be considered as an interested party may submit a request to DGS office within the next 15  days. 

Source: The Economic Times, 17th September, 2015 
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